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 Werner Hoyer 

President 

European Investment Bank 

100, Bd Konrad Adenauer 

L-2950 Luxembourg 

  

 Brussels, 27 March 2020 

 

Dear President, 

 

I am writing to you on behalf of European vehicle manufacturers to request the opportunity to 

discuss with you the implications of the current COVID-19 crisis on the automotive sector and the 

measures that the European Investment Bank could potentially take in this respect. 

As you certainly know, the automotive is one of Europe’s leading sectors. Directly and indirectly, it 

employs 13.8 million people in the European Union. This accounts for 6.1% of all EU jobs. Our 

industry invests € 57.4 billion in R&D annually and generates a trade surplus of € 84.4 billion for the 

EU.  

There is no doubt the impact on our sector is unprecedented. Both production and sales of motor 

vehicles and components have come to a sudden halt in most of Europe and in other world regions. 

Most of our employees are technically unemployed or working from home where that is possible. 

Nobody knows how long this will last. We have never experienced anything like this. 

As our industry is highly capital-intensive, the implications are severe. Companies rely on frequent 

refinancing to fund their operations. This is challenging in the current situation. Without new 

revenues, many companies will face significant liquidity problems in the short- to medium-term. 

Available levels of cash vary across the sector, but several companies could face shortages within a 

matter of weeks. 

We therefore welcome the European Commission’s adoption of the temporary state aid framework, 

its recommendation to activate the general escape clause of the Stability and Growth Pact and its 

proposal to direct EUR 37 billion under EU cohesion policy to the fight against the coronavirus crisis 

as well as the initiatives taken by the European Central and the European Investment Bank to 

maintain liquidity in the financial system and in the economy.  
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We note that your institution intends to mobilise EUR 40 billion to fight the crisis caused by Covid-

19. We understand that the proposed package consists of guarantee schemes to banks based on 

existing programmes for immediate deployment (20 billion), liquidity lines to banks to ensure 

additional working capital support for SMEs and mid-caps (10 billion) and asset-backed securities 

purchasing programmes to allow banks to transfer risk on portfolios of SME loans (10 billion). 

While we hope that this will help the many SMEs in our sector, mostly suppliers, dealers and 

repairers, we believe that also larger automotive companies require some assistance in these 

turbulent times.  

We would therefore like you to consider extending some of your programmes to larger companies 

or launching a new programme dedicated to the transport industry similar to the European Clean 

Transport Facility that the EIB initiated at the time of the financial crisis ten years ago. We would 

appreciate it if these measures could be adopted quickly and funds made available in an 

unbureaucratic fashion to the companies in need. 

From our perspective, it would be even more effective if your institution could supply short-term 

liquidity to large corporates as well as SMEs, for example for the duration of one year.  This support 

could be through direct credit lines or through 90% guarantees to commercial banks who can then 

provide the credit and should be independent of investment projects or programs. The advantage 

of this method is that the liquidity can be available as fast as possible, as is currently needed.  

We kindly invite you to consider this proposal and stand ready to work with you and your team to 

explore all possible options. 

Kind regards, 

 

 

 

Mike Manley 

President 

 

 


